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RESERVES AND OTHER OBLIGATIONS, CAPITAL AND SURPLUS 
U. S. LIFE INSURANCE COMPANIES 





1952 


Amount % of 
(000,000 Grand 
Omitted) Total 


Amount 
(000,000 
Omitted) 


1956 1957 


Amount % of 
(000,000 Grand 
Omitted) Total 


1958 


Amount 
(000,000 
Omitted) 


% of 
Grand 
Total 


% of 
Grand 
Total 





POLICY RESERVES 
Life Insurance 
Ordinary 1.8. 1.2. 
Group n.a. n.a. 
Industrial n.a. n.a. 











$52,855 
901 k 1,030 
9,680 9,866 





Total Life Insurance —................. $45,933 62.6% 
Health Insurance 399 05 
Annuities 

Individual N.a. n.a. 
Group n.a. n.a. 














60,600 63,751 
698 f 710 


4,232 
11,256 


4,238 
12,435 





Total Annuities 
Supplementary Contracts with 
Life Contingencies 
Supplementary Contracts without 
Life Contingencies 


10,146 





1,506 





4,595 











15,488 16,673 


2,181 2,325 


5,108 5,145 





TOTAL POLICY RESERVES -....... 62,579 


POLICY DIVIDEND ACCUMULATIONS 1,675 
SET ASIDE FOR POLICY DIVIDENDS 841 
OTHER OBLIGATIONS 3,024 
SPECIAL SURPLUS FUNDS ~_.... 1,277 
UNASSIGNED SURPLUS __ 3,607 
CAPITAL (Stock Companies Only) —...... 372 


84,075 


2,682 
1,419 
4,909 


88,604 


2,912 
1,509 
5,748 
1,735 1,865 
5,806 ; 6,197 

683 ; 745 





WAND PORAN nn 


$73,375 


100.0% $101,309 100.0% $107,580 





n.a.— Not available. 
Source: Institute of Life Insurance. 


The aggregate of policy reserves, other obligations, 
capital and surplus funds of U. S. life insurance companies 
at year-end 1958 was $107.6 billion. The aggregate rose 
by $6.3 billion in 1958, $1.0 billion more than the previous 
year’s increase, and was $34.2 billion more than the total 
of six years before. 


Changes in emphases on the various types of life insur- 
ance and annuity coverage in recent years (in particular, 
the growth of group plans) have been reflected in the 
percentage distribution of life companies’ obligations and 
surplus funds. Reserves behind group annuity contracts 
have risen as a percentage of the companies’ total obliga- 
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tions and surplus funds in association with the increased 
ownership of this type of protection. Despite the declining 
trend of individual annuity reserves, the combined total 
of individual and group annuity reserves rose as a propor- 
tion of total obligations and surplus funds from 13.8% 
to 15.5% in the six years ending 1958, increasing in 
amount by $6.5 billion. 


On the other hand, as a result of the lower rates of 
growth of ordinary and industrial policy reserves, reserves 
behind life insurance policies declined in relation to com- 
panies’ total obligations and surplus funds from 62.6% 
in 1952 to 59.3% in 1958. Group life insurance reserves, 
however, have shown an upward trend as a percentage of 
the total, although still accounting for a small part (1.0% 
at the end of 1958). 


As a proportion of total obligations and surplus funds, 
reserves for supplementary contracts without life contin- 
gencies fell from 6.37% to 4.8% between 1952 and 1958, 


while reserves for supplementary contracts with life con- 
tingencies rose in these years from 2.1% to 2.2%. 

Reserves behind health insurance policies written by the 
life companies, while increasing more than 75% in six 
years, accounted for only 0.6% of companies’ total obli- 
gations and surplus funds at the end of 1958. 

Total policy reserves, which represent by far the major 
part of all obligations of life insurance companies, have 
accounted for between 80% and 90% of life companies’ 
total assets over the years. The ratio of reserves to assets 
has generally been declining since the early 1940’s, when 
it reached 88.4%. In the six years ending 1958, policy 
reserves fell from 85.3{% to 82.4% of companies’ total 
assets, although increasing in amount by $26.0 billion. The 
items that have increased in relation to total assets during 
these years have been policy dividend accumulations and 
amounts set aside for policy dividends, obligations other 
than those directly connected with policy contracts, and 
capital and unassigned surplus. 


NET RATE OF INTEREST EARNED ON INVESTED FUNDS 
U. S. LIFE INSURANCE COMPANIES 


Year 























Rate After 
Federal In- 
come Taxes 


Rate Before 
Federal In- 
come Taxes 


Rate After 
Federal In- 
come Taxes 


Rate Before 
Federal In- 
come Taxes 





3.45% 











... 3.13% 3.00% 
2.98 
3.07 
3.15 
3.23* . 
3.23 
3.33 
3.44 














*Not available. 
**Revised. 


Source: Institute of Life Insurance. The net interest rate is the ratio of the net investment income for the year to the mean invested assets 
(including cash) decreased by one-half the net investment income. Before 1940, the rates were calculated after deducting only such 
Federal income taxes as were deducted by the individual companies in arriving at their net investment income. Beginning with 1951, 
the rates are on a revised basis due to changes in the annual statement form. The effect of these changes in 1951 was to lower both 


rates by 0.04%. 


| 
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INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 


(000,000 Omitted) 





Type of Investment 


ACQUIRED 


CHANGE IN 
HOLDINGS 





Jan. 
1960 


Jan. 
1959 


Dec. 1959- 
Jan. 1960 





Government US. $ 418 
Canada 14 
Other 1 


$ 767 
7 
1 


$+163 
2 
+1 





Non-Guaranteed Federal Agency 8 


1 


+2 





State, Provincial, Local 
US Direct & Guaranteed 12 
Special Rev. & Other 14 
Foreign Direct & Guaranteed 12 
Special Rev. & Other — 


+7 


+1 





World Bank & Other International 
Agency 


+1 





Railroad US. 
Foreign 


—9 
—3 





Public US. 
Utility Foreign 


44 
+8 





Industrial & Miscellaneous 
U. S. One Year or Less at 
Issue 
All Other 
Foreign 


84 
22,215 
1,026 


436 
+81 
45 





TOTAL 


54,857 





PREFERRED 
STOCKS 


Railroad 

Public Utility 

Bank, Trust & Insurance 
Industrial & Misc. 


U.S. 


63 
1,000 
5) 


572 





Foreign 


3 





TOTAL 


1,643 





COMMON 
STOCKS 


Railroad 

Public Utility 

Bank, Trust & Insurance 
Industrial & Misc. 


Uz. S. 


37 
423 
320 
909 





Foreign 


33 





TOTAL 


1,994 1,722 





MORTGAGES 


Farm 


2,820 2,701 





FHA 

NHA 

VA 
Conventional 


8,411 7,528 
250 231 
7,162 7,429 
20,930 19,322 





TOTAL 


508 39,573 37,211 





REAL 
ESTATE 


Company Used 


10 971 844 





Residential 
Commercial 


Investment 


1 415 431 
12 2,266 2,097 


+1 
+6 





Other 


3 36 21 


+1 





TOTAL 


26 3,688 3,393 





POLICY LOANS 


84 4,651 4,225 


+46 





CASH 


Xxx 


Xxx 1,236 1,282 


—91 





OTHER ASSETS 


xxx 


XXX 4,276 3.812 


—5 





TOTAL 


$1,786 


$1,878 $114,202 $108,145 


$+576 





Source: Institute of Life Insurance. Totals for U. S. companies estimated on basis of reports from life insurance companies representing over 
95% of all assets. The amounts shown represent book values for all items except “Other Assets” and “Total.” The change in holdings 
for the month may sometimes be greater than acquisitions for a particular item due to rounding, write-ups and other adjustments. 














LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 


(000 Omitted) 





Jan. Jan. 
Type of Benefit Payment 1959 1958 





DEATH BENEFITS Ordinary $160,700 $152,500 
(Including Accidental Group 85,400 81,600 79,200 
Death Benefits) Industrial 25,500 26,400 


TOTAL 267,800 258,100 


MATURED ENDOWMENTS Ordinary 56,800 51,600 
Group 1,000 700 
Industrial 8,100 15,400 


TOTAL 65,900 67,700 


DISABILITY PAYMENTS Ordinary 6,800 7,400 
(Including Premiums Group 3,700 3,200 
Waived) Industrial 600 500 




















TOTAL A 11,100 11,100 


ANNUITY PAYMENTS Group 32,900 28,100 
Individual 34,900 39,300 


TOTAL 67,800 67,400 


SURRENDER VALUES Ordinary 95,600 95,700 
Group 1,800 2,100 1,600 
Industrial 21,000 22,000 


TOTAL 118,700 119,300 


DIVIDENDS TO Ordinary a i 83,000 77,000 
POLICYHOLDERS Group : 11,200 12,300 
Industrial R 37,800 38,100 

Annuity 2,100 1,500 


TOTAL 134,100 128,900 
TOTAL LIFE INSURANCE & ANNUITY BENEFITS - $665,400 $652,500 


HEALTH INSURANCE Group 137,700 141,000 
BENEFITS Individual ; 38.500 38,800 


a tt eae TOTAL $181,700 $176,200 $179,800 
































Sources: Institute of Life Insurance and Health Insurance Association of America. Life insurance and annuity benefits are estimated on the 
basis of reports from life insurance companies representing nearly 96% of all payments. Revised figures are shown for 1959 and 
1958 group disability and group annuity payments. Health insurance dividends to policyholders are excluded. 





